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Features and Nature of the Indian Economy

1. Mixed Economy: Blends both public and private sector roles. _&
- Public Sector: Government manages key industries like A

 Railways, Defense, and Energy.
- Private Enterprise: Significant role in Technology,

Manufacturing, and Services.

2. Agrarian Dominance with Gradual Transition:
E ?ricul’rure rovides employment to a large portion
0

the population.
- Gradual shift towards industrial and service economy,

reducing GDP share from agriculture.

3. Developing Economy:
- Characterized by moderate per capita income and

relatively high puﬁulu’rinn growth.
allenges: poverty, unemployment, and e

Population
&
w kﬁ

- Snciu-ilzconomic C
inequality. G
4.| Global n’regrnﬂon (LPG reforms): —fﬁ'ﬂnﬂﬁﬂ%‘
- Policies of Liberalization, Privatization, & Globalization << %w\&
(LPG) since 1991. Wi s

- Enhanced foreign investments, trade, and tech advancements. 55w
5. Diversified Ecunnml: Diverse structure with 3 sectors: ¥ L
- Primary Sector: Agriculture, forestry, fishing. T

ez
- Secondary Sector: Manufacturing, construction, industries. ﬁ |
- Tertiary ?Edﬂr: Services (IT, banking, tourism). Significant GDP.

6. Population Pressure and Workforce: ®presire
- Large and young workforce (Demographic Dividend) 8@%\

offers growth potential.
- Puts pressure on resources and job creation.

7. Economic Disparities: " _
- Income and wealth inequalities persist.
- Regional imbalances between Rural and Urban

. areas, and across states.

8. Government Intervention:
- Government plays a crucial role in addressing

challenges through schemes and reforms.
- Focuses on inclusive ?ruwth, infrastructure
Inclusive Growth

- development, and welfare programs.
| To Access more such content, visit pygfort.com
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Fiscal Policy_and its Objectives

1. Definition o=y fm "
- The government’s use of taxation, mxaron=2am——r
| rubllc spending, and borrowing —sofilaaolliliglliloco[I=3
- to influence the economy. of = e

B
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2. Fiscal Policy Objectives:

1) Economic Growth GDP
~ Promoting sustainable economic growth
by increasing public expenditure on 7 hﬂ

infrastructure, health, and education.

' 2) Redistribution of Income
Reducing economic inequalities
through progressive taxation and
welfare schemes.

' 3) Employment Generation
Encouraging job creation through
governmen’f spending and

evelopment programs.

' 4) Price S’rabilit¥

Controlling inflation ? managing
ublic expenditure and tax policies.

Eontnc to control a under balloon.

Keep it neat and under control.

5) Fiscal Discipline 5@%?3%@% é

Reducing fiscal deficits and
ensuring efficient management
of public finances.
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FISCAL POLICY vs MONETARY POLICY
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LPG (Uberalzation Privatizstion Globalzation) on the Indan Ecomomy
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WIO in Place of GATT Comparative Transition Ressons

* Based on sowrce text, here are the hey comparative reasoms for the tramation
tmwoﬁu“mut‘ .@
mmumdmunﬂlﬂ-ﬂ
matttonal framewort br mgleme tng ard extendeg them
1 GATT was o hoc and provisional in ndture,  was never ratified

o the partaments of member (owrtrey

3 WTO and %3 agreemerts are permanent. 4 has & strong legel bass, .E —_—
arnd member (owrtres have rathed 1 o thes partaments

& GATT doalt with pat trade = goods, WTD covens services and @ m
wtelectusl property as wel - —

S WTD dapute settioment 5 faster, 3 rubngs can never be blocked







WTO Main Features
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Differences Between Central Bank & Commercial Bank

* Central bank and commercial banks are distinct types of

financial institutions with unique roles.

Definition:

L

* Central Bank: National or international institution managing

' L

and inferest rates. Implements
financial stability. ®
I (India), Fed (USA), ECB (Europe)

currency, money supply,

m
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